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This study explores the potential of pro-poor banking as a form of social business
for advancing local development and poverty alleviation in Iran. Given the
structural challenges of chronic poverty in the country, particularly in rural and
underprivileged areas, and the inefficiency of certain redistributive policies, pro-
poor banking offers opportunities for enhancing the active participation of low-
income groups in the economy. Drawing on global experiences from countries
such as Bangladesh, India, China, and various African nations, this article
emphasizes the significance of mechanisms such as microfinance, Islamic
banking, cooperative banks, and digital finance. Through an examination of
Iran’s Micro-Credits Funds model, this research demonstrates how such
community-based approaches have contributed to enhancing the economic,
social, cultural, and environmental resilience of local communities while
reducing persistent poverty. The successful implementation of this model in
regions like Ghaleh-Ganj highlights its adaptability and scalability to other parts
of the country. Finally, the article argues that with intelligent policymaking and
institutional support, pro-poor banking as a social business can be effectively
integrated into Iran’s comprehensive and multi-dimensional strategies for justice-
oriented local development and poverty alleviation.
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