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Technological clusters refer to an integrated entities composed of professionals with expertise knowl-
edge, venture capital, companies with superior know-how and technologies that operate within an
appropriate physical organizational set up. They are often located in specific geographical areas within
the proximity of universities, science and technology parks and research centers where they are ad-
ministered with a market oriented management that produce products and provide scientific services.
Nowadays, these clusters are considered as a model for science-based economic development and as
such economists consider clusters and networks as playing a key role in speedy utilization of innovation
where they provide a competitive edge in worldwide competition. In the definition of clusters, factors
such as geographic concentration and coherence or similarity of activity areas, specialty and division of
functions that Iead to inter-group working relationship as well as internal dependencies of technological
companies, are emphasized.

An important point in connection with economic development of societies that have been able to pro-
mote conditions for establishing clusters, is the fact that these developments and advantages gained,
are consequence of setting up of such clusters. The most significant advantages include: increase in
employment opportunities, knowledge exchanges and as a result, promotion of scientific know-how
among companies, upgrade of level of specialty knowledge, strengthening of social communication.
The underlying principle is that regional clusters would have the necessary capabilities for promoting
successful innovations and providing competitive edges if strong social networks for business and
work are facilitated. For this reason, many countries in their policy planning, have concentrated on the
promotion and encouragement of innovations and formation of technological clusters suitable to differ-

ent regions, in order to generate competition and economic devel opment.
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